Bowens – November
Victorian builders punching above their weight
Victoria’s residential building industry performed quite-well last financial year, punching well above its weight compared to other Australian States. 

In 2008-09, Victoria built more homes than NSW, where commencements contracted by 26 per cent on the previous year, and Queensland, where dwelling commencements contracted by 36 per cent and in the same period (see table below).
In fact, Victoria built more homes than the ACT, Northern Territory, South Australia and Tasmania combined with almost 42,000 dwelling commencements. 

The performance of our northerly neighbours could be put down to a number of factors. NSW’s drop in residential construction can be put down to its dysfunctional economy and its heavy reliance on the financial services industry – which the Global Financial Crisis has hit hard. 

Queensland is coming off a building boom which was driven by migration in recent years.  A big mining state, Queensland was also hit by fluctuations in the international commodity markets associated with the global recession.  

Meanwhile in Victoria, the Australian Bureau of Statistics (ABS) reported that our population jumped-up by 112,000 in the year to March 2009.  This bodes well for our industry with Victorian residential building activity expected to grow to 45,000 dwellings in 2009-10.
Master Builders will continue to press for local reforms to help maintain our sound performance.  In particular, we are lobbying to fix the planning system which holds back activity in residential construction. 
Dwelling Commencements - Victoria vs Other States
	2008-09
	Dwelling commencements
	% change from 2007-08

	Victoria
	41,818
	0%

	Australian Capital Territory
	2,635
	17%

	Western Australia
	18,376
	-18%

	Queensland
	28,819
	-36%

	South Australia
	12,012
	2%

	Tasmania
	2,888
	-1%

	Northern Territory
	1,157
	7%

	New South Wales
	23,357
	-26%

	Australia (total)
	131,062
	-17%
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